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Q2 2007 Progress Report

Agrium Kenai Gasification Project

The engineering continues for Phase 2(a).  Black & Veatch and Udhe are working to complete an engineering report and project cost estimate.  A final report should be complete in August 2007.
In late April the decision was made to award the environmental permitting work to ENSR.  Meetings were held with ENSR and an initial scope of work for the project permitting was developed.  
Discussions were held with potential feedstock suppliers as well as the Port of Anchorage and Matanuska Susitna Borough regarding coal load out facilities.  Based on changes to the power plant (2, 100 megawatt boilers) it has been determined that approximately 3.3 million metric tonnes of coal will be required.  Final draft reports were received from John T. Boyd and URS on the coal due diligence and transportation alternatives.  A meeting was held with the Port of Anchorage to continue to examine options for coal transfer and load out facilities.  

A meeting was held in Anchorage to brief the Government Hill Community Council on the status of the project and port options for coal storage and delivery.  If necessary, additional meetings will be held in the fall 2007 with the Community Council.
Christenberry Collet Company finalized a preliminary financial model for the power block that reflects a cooperative power block structure.

The project continues to explore options with respect to project financing including the utilization of tax-free bonds issued by the Alaska Railroad Corporation (ARRC).  The Alaska Legislature approved legislation giving the ARRC this authority.  The bill awaits the Governor’s signature.
The Preliminary Information Memorandum (PIM) was completed.  Meetings have been held with potential equity partners.  Follow up meetings will continue to be held through the summer months.  
